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RENDS 


Small 1944 Tax 
Increase Likely 


There will probably be a 1943 tax bill of some sort 
in spite of the public announcements of various 
members of the House and Senate to the contrary, 
but taxation heavy enough to make a dent on the 
inflation threat seems not to be in the cards. 


A new tax law is likely because members know 
that there is little chance that expenditures can be 
cut by the billions necessary to remove the threat 
of inflation. Neither do they wish to take the en- 
tire responsibility for declaring that current revenues 
are sufficient. 


Pressures on Congress to increase government 
expenditures are greater than to reduce them. Up- 
ping allowances for dependents of soldiers is a case 
in point. Sums already appropriated or authorized 
for war contracts are tremendous and cannot be 


. reduced by any considerable amount. Tightening 


of war contracts can be expected, however, as the 
Congress investigates present abuses. 


The House Ways and Means Committee blows 
hot and cold on the proposed 10°f retail sales tax. 
Opposition of organized labor to a retail sales tax, 
accompanied by their opposition to carrying the in- 
come tax into the lower incomes through reduction 
in exemptions, annoyed the Committee, but sober 
reflection on the 1944 election may serve to overcome 
that immediate reaction. 


Chances are that some increases in income in ex- 
cise and in corporation taxes will be made. The 
question of refunding a portion of the income tax is 
also still pending. The decision will probably de- 
pend somewhat on how much increase the Com- 
mittee decides upon. 


Inflation Pressures Grow 


A rise in farm prices proposed by the House Bank- 
ing and Currency Committee and labor’s demand 
for wage increases to meet rising costs of living again 
threaten the price control system. 
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The subsidy fight that raged last summer will 
start over again when legislation extending the life 
of the Commodity Credit Corporation comes up for 
action. The House Committee has agreed to recom- 
mend that the agency be continued, but in doing so 
knocked out practically all subsidies on farm prod- 
ucts. 


The Administration proposed that the govern- 
ment guarantee a price to the farmer high enough 
to stimulate production of certain commodities and 
that the government in effect pay the difference be- 
tween that price and the market price. Additional 
funds for the C. C. C. were requested for this pur- 
pose. The Committee bill would prevent the OPA 
from setting ceiling prices on these products lower 
than the support price announced by the War Food 
Administration. If this restriction goes through, it 
would mean an immediate rise in the cost of living. 
The House proposal was put through the Com- 
mittee by the Republican members with the support 
of several Democrats, including Chairman Steagall, 
a member of the farm bloc. 

Attacks on the Little Steel Formula as a base for 
Wage increases are growing in intensity. It is doubt- 
ful that prices can be rolled back to the September 
1942 level, the date taken for putting into operation 
the Economic Stabilization Act. Organized labor 
insists that if prices are not frozen at that level, 
wages should not be frozen to the limits of the Little 
Steel Formula, which provided about a 15° increase 
over wage rates as of January 1941. 


Decisions at Moscow 


The three-power conference now taking place in 
Moscow should not be expected to produce too 
much in the way of definitive results. If it broadens 
the area of understanding among Great Britain, 
Russia and the U. S. and sets the course for future 
specific agreements it will have been successful. 

As the conference opens it is evident that consider- 
able progress has been made. The lend-lease pact 
just signed by the U. S., Great Britain, Canada and 


Russia provides that Russia will receive additional 
supplies of war equipment and foodstuffs, and Rus- 
sia in turn will provide reciprocal lend-lease aid to 
her allies. The recent joint declaration of Premier 
Stalin, President Roosevelt and Prime Minister 
Churchill accepting Italy as a co-belligerent while 
reserving to the Italian people the right to choose 
their own government after the war points toward 
agreement on a policy ‘for dealing with former 
enemy territories. .Russia’s presence on the Allied 
Mediterranean Commission is still another sign of 
progress toward the necessary agreements. 


First among the broad questions that should be 
answered by the Moscow conference is that of secur- 
ity from aggression. The answer lies in the attitude 
of each nation toward guaranteeing the security of 
Europe. Unless the countries can agree on the 
desirability of joint responsibility for the preserva- 
tion of peace they may be forced into a policy of 
expansion and grab. 


Decisions regarding the waging of the war itself 
will inevitably be closely linked to the basic problem 


of making alternative choices for the future. Dif- . 


ferences of opinion about the conduct of the war 
due to differences in geography and philosophy 
need to be settled. The geographical factor was 
dramatized by Churchill in his conversations with 
Stalin in Moscow where he is purported to have 
said: “All you have to do to engage the German 
Army is to keep walking toward Berlin. But if we 
or the Americans start walking toward Berlin we 
get our feet wet.” 


How Isolationist 
Is the Senate? 


Passage of the Connally resolution advocating 
U. S. cooperation with other countries in keeping the 
peace will be a step in the right direction, but the 
necessity of compromises to assure a large vote is 
disturbing. There was no assurance that a stronger 
resolution would have commanded much more than 
a majority vote of the Senate, whereas the two-thirds 
vote which would be required for approval of 
treaties was considered desirable. 


Had all the advocates of international cooperation 
on the Senate Committee voted for strengthening 
amendments to the resolution, they would probably 
not have commanded enough votes to carry in the 
Senate. 


The resolution contains enough vague words and 
phrases to give many a Senator an out when a 
specific proposal for U. S. participation in interna- 
tional organization comes before the Senate for 


action. Cooperation among “free and sovereign 
nations” can be interpreted in a number of ways. 
What is international “authority”? The phrase 
“through its constitutional processes,” put into the 
Fulbright resolution to make it conform more 
nearly to the statement of policy made by the 
Republican Mackinaw Conference, is retained in the 
Connally resolution. These phrases are subject to 
many interpretations as will probably be pointed out 
during Senate debate of the resolution. 


Senators backing the B2H2 resolution may pro- 
pose amendments to make the resolution less open 
to conflicting interpretation. There is little chance 
that they will be approved. 
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